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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF NNB ENGINEERS PRIVATE LIMITED

Report on the Standalone AS Financial Statements

We have audited the accompanying Standalone financial statements of NNB ENGINEERS PRIVATE
LIMITED, (FORMERLY : NAV NIRMAN BUILDERS AND DEVELOPERS PRIVATE LIMITED)., (“The
Company”) which comprise the Balance Sheet as at March 31, 2017, and the Statement of Profit and
Loss(including other comprehensive income),and cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management Responsibility for the Standalone AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone financial statements
that give a true and fair view of the financial position, and financial performance (including other
comprehensive income) of the company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified in the companies (Accounting Standards) Rules,
2016 (as amended) under section 133 of the act, read with Rule 7 of the companies (Accounts) Rules,
2014.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
. judgment and estimates that are reasonable and prudent; and design, implementation and maintenance
*f adequate internal financial controls, that were operating effectively for ensuring the accuracy and
- completeness of the accounting records, relevant to the preparation and presentation of the Standalone
- AS financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

. Auditor’s Responsibility

- Our responsibility is to express an opinion on these Standalone financial statements based on our audit.

- We have taken into account the provisions of the Act, the accounting and auditing standards and
- matters which are required to be included in the audit report under the provisions of the Act and the
" Rules made there under.

“‘ We conducted our audit in accordance with the standards on Auditing specified under section 143(10) of
. the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the Standalone financial statements are free from
l, material misstatement.

\An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.
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In making those risk assessments, the auditor considers internal financial control relevant to the
- Company’s preparation of the Standalone financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made by

Company’s Directors, as well as evaluating the overall presentation of the Standalone financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Accounting Standrad(AS), of the state of affairs of the Company as at 315t March,

2017, and its profit (including other comprehensive income)and its cash flows for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2016 (“the order”), as amended, issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Act, we

give in the “Annexure (A)” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2) As required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) the Balance Sheet and the Statement of Profit and Loss (including other comprehensive
income)and cash flows, dealt with by this Report are in agreement with the books of
account.

d) in our opinion, the aforesaid Standalone financial statements comply with the Indian
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
companies (Accounts) Rules,2014.

e) on the basis of written representations received from the Directors as on 31t March,2017 and
taken on record by the Board of Directors, none of the Directors are disqualified as on 31+
March 2017, from being appointed as a Director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure — (B)” and

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:
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The Company has disclosed the impact, if any; pending litigations on its Standalone
financial statements against the company, except various appeals lying for disposal
before various statutory authorities. ,

The Company did not have any long-term contracts including derivative contracts for
which there is no provision required for material foreseeable losses.

There were no amounts which were required to be transferred to the investor education
and protection fund by the Company, since in our opinion and according to the
information and explanation given to us, the same is not applicable to the company.

The Company has provided requisite disclosures in Note No. 23 (I) clause 7 in the
Standalone AS financial Statements as regards to its holdings as well as dealings in

‘Specified Bank Notes as defined in the notification of the Government of India, in the

Ministry of Finance, Department of Economic Affairs number S.0. 3407(E), dated the 8th
November, 2016, during the period from 8 November 2016 to 30 December 2016. Based
on audit procedures performed by us and relying on the management representation, we
report that the disclosures are in accordance with books of account maintained by the
Company and as produced to us by the Management.

. For, A. R. MITRA & CO.
Chartered Accountants
Firm Regn. No. : 003749C

(/ Va2 _“}},7)

C.K. TRIPATHY

Place : Jamshedpur

Date : -4 SEP 2017
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“ANNEXURE (A)” TO THE INDEPENDENT AUDITOR’S REPORT

With reference to the Annexure referred to in paragraph 1 under the heading “Report on other Legal
d Regulatory Requirements” of the independent Auditor’s report to the members of NNB
GINEERS PRIVATE LIMITED, (FORMERLY : NAV NIRMAN BUILDERS AND DEVELOPERS
RIVATE LIMITED), on the financial statements for the year ended 315t March 2017, we report that:

.(a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of all fixed assets.

(b) All the assets have not been physically verified by the management during the year but there is
regular program of verification which, in our opinion, is reasonable having regard to the size of
the company and the nature of its assets. No material discrepancies were noticed on such
verifications as per the records of the company.

(¢) The title deeds of immovable properties are held in the name of the company.

.{a) As per the explanations given to us, the Management has conducted physical verification of
' inventory at reasonable intervals during the year. In our opinion, the frequency of such
verification is reasonable.

(b) The procedure of physical verification of inventory followed by the management has not been
~ verified by us.

As per the explanations given to us, the Company is maintaining proper records of inventory
and the discrepancies noticed on verification of inventories were not material.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to companies, firms, Limited liability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly,
reporting under clauses 3 (iii) (a) to (c) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of
loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried on
by the company.

(a) According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities. According to the information and explanations
given to us, no undisputed amounts payable in respect of the above were in arrears as at March
31, 2017 for a period of more than six month ate on when they become payable.
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(b) According to the information and explanation given to us, there are no dues of income tax,

sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of
any dispute.

In our opinion and according to the information and explanations given to us, the Company has

not defaulted in the repayment of dues to banks or Financial Institutions. The Company has not
taken any loan from the government and has not issued any debentures.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of
the Ozder are not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by the

management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the

requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act;

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii)
of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion, the company is.not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and henge not commented upon.

, A.R. MITRA & CO.
fartered Accountants

e : Jamshedpur

: =4 SEP 2017
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“ANNEXURE (B)” TO THE INDEPENDENT AUDITOR’S REPORT OF
EVEN DATE ON THE FINANCIAL STATEMENTS OF

NNB ENGINEERS PRIVATE LIMITED

eport on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
panies Act, 2013 (“the Act”).We have audited the internal financial controls over financial reporting

B ENGINEERS PRIVATE LIMITED, (“the Company”) as of March 31, 2017 in conjunction with
ar audit of the financial statements of the Company for the year ended on that date.

lanagement’s Responsibility for Intefnal Financial Controls

e Company’s management is responsible for establishing and maintaining internal financial controls
sed on “the internal control over financial reporting criteria established by the Company considering
¢ essential components of internal control stated in the Guidance Note on Audit of Internal Financial
trols over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
onsibilities include the design, implementation and maintenance of adequate internal financial
ntrols that were operating effectively for ensuring the orderly and efficient conduct of its business,
luding adherence to company’s policies, the safeguarding of its assets, the prevention and detection
frauds and errors, the accuracy and completeness of the accounting records, and the timely
paration of reliable financial information, as required under the Companies Act, 2013.
ditors’ Responsibility
: responsibility is to express an opinion on the Company's internal financial controls over financial
orting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
temal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
diting, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
3, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
mal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
ndards and the Guidance Note require that we comply with ethical requirements and plan and
form the audit to obtain reasonable assurance about whether adequate internal financial controls
I financial reporting was established and maintained and if such controls operated effectively in all
ferial respects.
r audit involves performing procedures to obtain audit evidence about the adequacy of the internal
ncial controls system over financial reporting and their operating effectiveness. Our audit of internal
ncial controls over financial reporting included obtaining an understanding of internal financial
trols over financial reporting, assessing the risk that a material weakness exists, and testing and
uating the design and operating effectiveness of internal control based on the assessed risk. The
cedures selected depend on the auditor’s judgement, including the assessment of the risks of
erial misstatement of the financial statements, whether due to fraud or error.

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
audit opinion on the Company’s internal financial controls system over financial reporting.
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aning of Internal Financial Controls over Financial Reporting

ompany's internal financial control over financial reporting is a process designed to provide
mable assurance regarding the reliability of financial reporting and the preparation of financial
ments for external purposes in accordance with generally accepted accounting principles. A
pany's internal financial control over financial reporting includes those policies and procedures that
ertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
sactions and dispositions of the assets of the company;
tovide reasonable assurance that transactions are recorded as necessary to permit preparation of
icial statements in accordance with generally accepted accounting principles, and that receipts and
nditures of the company are being made only in accordance with authorizations of management
directors of the company; and
tovide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
or disposition of the company's assets that could have a material effect on the financial statements.

rent Limitations of Internal Financial Controls Over Financial Reporting

use of the inherent limitations of internal financial controls over financial reporting, including the
ibility of collusion or improper management override of controls, material misstatements due to
for fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
tols over financial reporting to future periods are subject to the risk that the internal financial
fol over financial reporting may become inadequate because of changes in conditions, or that the
fee of compliance with the policies or procedures may deteriorate.

nion

ir opinion, the Company has, in all material respects, an adequate internal financial controls system
financial reporting and such internal financial controls over financial reporting were operating
tively as at March 31, 2017, based on “the internal control over financial reporting criteria
lished by the Company considering the essential components of internal control stated in the
ance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
ered Accountants of India”.

A.R. MITRA & CO.
tered Accountants
1Regn. No. : 003749C
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NNB ENGINEERS PRIVATE LIMITED
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BALANCE SHEET AS AT 31ST MARCH,2017

B

| . Particulars Note Asat31stMarch, As at31st March,
No. 2017 2016

] .- 'EQUITY AND LIABILITIES
(1) Shareholder's Funds :
(a) Share Capital 1 1,352,040.00 1,352,040.00

~ (b) Reserves and Surplus 2 84,176,774.90 63,698,257.76
 (¢) Money received against share warrants - .

~ (2) Share application money pending allotment . -

i (3) Non-Current Liabilities : )
* (a) Long - Term borrowings 3 8,679,019.66 7,383,715.74
 {b) Deffered tax liabilities ( Net) E R
% (c) Other Long term liabilities 4 14,028,781.00 47,595,384.09

~ (d) Long Term Provisions B )

(4) Current Liabilities :

;- @ Short term borrowings 5 63,134,637.54 19,175,382.01

~ (b) Trade payables 6 52,230,792.27  106,174,491.66

' (c) Other Current liabilities 7 60,256,133.50 28,985,053.40

Qd) Short-term provision 4,521,770.00 17,654,000.00
Total 288,379,948.87  292,018,324.66

~ ASSETS

k (1) Non-Current assets :

' (a) Fixed assets

() Tangible assets 8 65,498,553.04  69,299,139.94

‘ (ii) Intangible assets - ;
(iii) Capital work-in-progress = -
(iv) Intangible assets under development - -

(b) Non-Current investments 0 22,029,796.35 105,470,424 .44
3 (c) Deferred tax assets (net) 859,784.00 2,912,286.36
: (d) Long term loans and advances 9 1,131,022.28 -

R r(é) Other non-current assets . - -
~ (2) Current assets 4
1 (a) Current investments . 10 47,236,274.19 43,099,705.89

'.l, (b) Inventories - -
~ (¢) Work - In- Progress (Bhagwati Homes) 71,106,105.00
] Cont. P/2
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d) Trade receivables 12 36,936,886.00 4,299,374.00
(e)Cash and cash equivalent 13 2,233,797.80 33,135,911.32
Short- term loan and advances 14 28,435,944.27 23,325,500.73
g) Other current assets 15 12,911,785.94 10,475,981.98
' Total 288,379,948.87  292,018,324.66
s to Accounts and Significant Accounting Policies 23

The Notes referred above forms an integral part of the Balance Sheet.

Firm Regn. No. : 003749C

& o |
C. K TRIPi.THij /} /%_\

Partner
Membership No. : 072719
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b ; For, A.R. MITRA & COQ.
- 4 S E P ZU 1 7 Chartered Accountants

‘ Behalf of Board of Directors of
EERS PRIVATE LIMITED
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH 2017
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Particulars Note For the year For the year
ended 31st ended 31st
No. March,2017 March,2016
venue from Operation 16 366,134,113.00  408,112,114.00
r Inoéme 17 5,954,395.81 3,419,359.91
| Revenue (1 + 1) 372,088,508.81  411,531,473.91
ses
of materials consumed . 18 89,576,829.77  135,065,462.62
ges in inventories of Work-in-Progress - -
oyee benefit expenses 19 32,266,666.00 28,034,111.00
al Costs 20 3,130,593.45 1,341,303.69
iation and amortization expenses 8 11,699,079.00 15,210,699.06
ati HomeProject Expenses 21 65,833,823.28
expenses 23 152,165,512.41  209,802,162.34
al Expenses 354,672,503.91  389,453,738.71
before exceptional and extraordinary items and tax 17,416,004.90 22.077,735.20
L\
tional Items = ®
before extraordinary items and tax (V+VI) 17,416,004.90 22,077,735.20
dinary ltems = &
before tax (VII + VIII) 17,416,004.90 22,077,735.20
« Expenses :
tax 4,521,770.00 7,654,000.00
erred tax 2,052,502.36 (2,860,566.36)
oss) for the period (IX - X)) 10,841,732.54 17,284,301.56
( to Accounts and Significant Accounting Policies 23

ote : The Notes referred above forms an integral part of the Balance Sheet.
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Behalf of Board of Directors of
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Chartered Accountants
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