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Independent Auditors’ Report
To the Members of Shrachi Realty Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Shrachi Realty Private Limited (“the
Company"} which comprise the Balance Sheet as at 31 March 2015, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate ‘accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.

B Rwgistevad Qifice:
B 5 R & Co. {a partnership firm with Registration 15t Flgor, Lodha Excelus
No. BAS1223} converted into B § A & Co, LLP Apofio Mills Compound

la Limited Liability Partnership with LLPRegistratian N.M. Joshi Marg, Mahalakshrmi
No. AAB-B18Hwith bffect from October 14, 2013 Murnbgi - 400 011
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Shrachi Realty Private Limited
Independent Auditors’ Report (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstaternent of the financial statements, whether
due to fraud or error. In making thosé risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidenice we have obtained is sufficient and appropriate to provide a basis
for ouraudit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2015, and its loss and its cash flows for
the year ended on that date,

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in

the Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b.  In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
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Shrachi Realty Private Limited
Independent Auditors’ Report (continued)

e. On the basis of the written representation received from the directors as on 31 March 2015
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2015 from being appointed as a director in terms of Section 164 (2) of the Act.

f.  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rute 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explarations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - refer note 4(b) to the financial statements;

ii.  The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protéction Fund by the Company.

ForBSR & Co.LLP
Chariered Accountants
Firm’s Registration No: 101248W/W-100022

Place: Kolkata
Date: 23 September 2015
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Shrachi Realty Private Limited

Annexure to the Independent Auditors’ Report — 31 March 2015
{Referred to in our report of even date)

()

(ii)

(it1)

(iv)

v)
(vi)

(a)

(b)

(b)

(c)

(a)

(b

The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets
by which all fixed assets are verified annually. In our opinion, this periodicity of
physical verification is reasonable having regard tothe size of the Company and the
nature of its assets. No material discrepancies were noticed upon such verification.

The inventory has been physically verified by the management during the year. In
our opinion, the frequency of the verification is reasonable.

The procedures for the physical verification of inventory followed by the
management are reasonable and adequate in relation to the size of the Company and
nature of its business,

The Company is maintaining proper records of inventory. The discrepancies noticed
on verification between the physical stocks and book records were not material.

The Company has granted unsecured loans to three companiés covered in the
register maintained under Section 189 of the Act. These unsecured loans are
repayable on' demand. According to the information and explanations given to us,
the loan and interest demanded during the year by the Company have been repaid.
The Company has not granted any loans to firms or parties covered in the register
maintained under section 189 of the Act.

There are no overdue amount of more than rupees one lakh in respect of the
unsecured loans granted to the companies covered in the register maintained under
Section 189 of the Act.

In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature
of its business with regards to the purchase of inventory and fixed assets and sale of goods.
The activities of the Company currently do not involve any sale of services. Accordingly,
paragraph 3(iv) of the Order with respect to sale of services is not applicable to the Company.
In our opinion and according to the information and explanations given to us, there is no
continuing failure to correct any major weakness in the internal control system of the
Company.

The Company has not accepted any deposits from the public during the year.

The Central Government of India has not specified the maintenance of cost records under
section 148(1) of the Act.
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Shrachi Realty Private Limited
Annexure to the Independent Auditors’ Report — 31 March 2015 (continued)

(vii)

(viii)

(ix)

(x)

()

(b)

(c)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books
of account in respect of undisputed statutory dues of employees’ state insurance,
income-tax, service tax, cess-and other material statutory dues have generally been
regularly deposited during the year by the Company with the appropriate authorities
though there were slight delays in a few cases of income tax. As explained to us, the
Company did not have any dues on account of provident fund, sales tax, wealth tax,
duty of customs, duty of excise and value added tax.

According to the information and explanations given to us, no undisputed amounts
1s payable in respect of employees’ state insurance, income-tax, service tax, cess and
other material statutory dues were in arrears as at 31 March 2015 for a perlod of
more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of
service tax and cess which have not been deposited with the appropriate authorities
on account of any dispute, except in respect of income tax as detaifed below.

Name Amount Amnu.qt Pe::md fo Forum where
Nature of Unpaid which the . .
of dues Demanded amount dispute is
statute (Rs.) (Rs.) relates pending
Income | Income tax | 3,394,750 | 3,394,750 | 2009-10 Commissioner
Tax Act, | disallowances of Income Tax
1961 (Appeals),
Kolkata

According te the information and explanations given to us, there were no amounts
which were required to be transferred to the Investor Education and Protection Fund
by the Company in accordance with the relevant provision of the Companies Act,
1956 (1 of 1956) and rules made thereunder.

The Company does not have any accumulated losses at the end of the financial year and has
not incurred cash losses in the immediately preceding financial year. However, the Company
has incurred cash losses during the current year.

The Company did not have any outstanding dues to debenture holders and financial
institutions. However, the Company has defaulted in repayment of dues to a bank. A
principal repayment installment of Rs 75,000,000 which was due on 31 March 2015 was
partially repaid by Rs 6,410,328 on 23 September 2015 and interest of Rs 3,877,607 which
was due on 31 March 2015, was repaid in full on 28 May 2015.

In our opinion and according to the information and explanations given to us, the Company
has not given any guarantee for loans taken by others from banks or financial institutions.
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Shrachi Realty Private Limited
Annexure to the Independent Auditors’ Report — 31 March 2015 (continued)

(xi) In our opinion and according to the information and explanations given to us, term loans
raised by the Company were applied for the purpose for which the loans were obtained.

(xii)  According to the information-and explanations given to us, no fraud on or by the Company
has been noticed or reported during the year.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 10N248W/W-100022

Place: Kolkata
Date: 23 September 2015




Shrachi Realty Private Limited

Balance Sheet
asat 31 March 2013

(Currency : Indian rupeés)

EQUITY AND LIABHITIES

Shareholders" funds
Share capital
Reserves and surplus

Non-current liabilities
Long-term borrowings
Leng-tenn provisions

Current liabilities
Short-term borrowings
Trade payables

- Total outstanding dues of micro enterprises and small enterprises
- Total outstanding dues of ereditors other (han micre enterprises

and small enterprises
Other current liabilities
Short-term provisions

TOTAL
ABSETS

Non-current assets
Fixed assets

- Tangible assets
Non-current investments
Preferred 1ax assets
Long-term loans and advances

Current assets

Inventories.

Cash and bank balances
Shott-term lvafis and advances
Other current assets

TOTAIL

Siguificant accounting policies

Notes to the financial statements

The notes referred to above form an integral part of the financial statements,

As per our report of even date atlached.

o BS R & Co. LLP
Chartexed Accountants

Fitm's Registration No: [01248W/W-100022

ibership No: 053737

Plave: Kotkata
Date: 23 Seplember 20158

Nate

33
34

33
36

3.7
38

EX
3.0
EN ¥
317

3.3
344
ENA
316

-

3and 4

2015 2014
5,039,000 5.039.000
493,311,396 $20,760,338
498,350,396 $15.799,338
- 348.568

- 372,836

- 721.404
292,522,888 269.821.578
21,109,448 11.297.698
174,842,576 117.073,333
937,787 644.401
489,412,699 398.837.010
957,763,095 925357752
5,148,412 6,805.453
195,775,320 195.775.320
5,399,671 4,601,608
206,323,403 207,182.381
417,508,557 336.698.381
11,490,508 26.000.429
347,232,827 343.571.197
5,207,800 11.905.364
781,439,692 718.175.371
987,763,095 925.357.752

For and on beha!f of the Board of Directors of
Shrachi Reaity Private Limited
CIN -U70IDLEB2007PTC 117468

Rataul Todi

Director

DN 00080441

Place: Kolkata

ol

Date- 23 September 2015

Sanjeey Agarwil
Directo
DIN : HHIROTS5

~



Shrachi Realty Private Limited

Statement of Profit and Loss
Jor the year ended 31 March 2015

(Currency : Indian rupees)

Revenne from operations

QOther income

Total revenue

Expenses

Construction costs

(Ingcrease) in inventories of project work-in-progress
Emiployee benefits

Finance costs

Depreciation

Other expenses

Total expenses
(L.oss) / Profit before tax

Income tax expense
(Lossj / Profit for the year

{Loss) / Earnings per equity share
Basic and diluted
[nominat value share Rs 10 (2014: Rs 10]

Significant accounting policies

Notes to the financial statements

The notes referred to abave form an integral part of the financial statements.

As per our report of even date attached.

For BSR & Co. LLP
Chaered Accountants
Firm's Registration Not 101248W/W-100022

Jayanta M

Membership Noz 055757 e

Place: Kolkata
Date: 23 September 2615

Note
317
118

3.19
3.20
3.21
322
39
323

4faj

Iand 4

Pldce: Kolkata
Date: 23 September 2015

2015 2014
499.97¢ .
36,642,913 72.015,686
37,142,883 72,615,686
83,223,380 14,634,407
(80,819,176) (14,634,407)
6,885,458 7,162,688
43,808,248 44,215,618

831,570 820,025
10,653,345 5,960,137
64,591,825 58,158 468

(27,448,942) 13,857,218
(27,448,942) 13.857.218
{54.47) 27.50

l ..-’
anj*v Agarwal

irecipr
DIN : 60080735

For and en behalf of the Board of Directars of
Shrachi Realty Private Limited
CIN - UT0L01EB2007PTC1 17468

JU Teok

Rahul Tedi
Director
DIN : 00080441

s



Shrachi Realty Private Limited

Cash Flow Statemeat
Jor the vear ended 31 March 2015

{Currency: Indian rupees)

A

Cash flow from operating activities

(Loss) Profit before tax

Adjustments for:

Depreciation

Interest expenses

Interest income

Dividend incomig

Advances written off

(Profit) on sale of curtent investment {mutual funds)
Income from compensation on transfer of rights
Unspent liabilities.no longer required written back
Operating cash flows before working capital changes

Changes in working capital

Increase/ (Decrease) in trade payables
{Decrease) / increase in fong-term provisions
Increase/ (Decrease) in short-term provisions
Increase/ (Decrease) inother current liabilitics
Decrease in short-term loans and advances
(Increase} in inventories - project work in progress

Cash flows (used in) operations
Direct taxes paid (net}

Net cash flows (used in) operating activities (A)

Cash fiow from investing activities

Purchase of fixed assets

investment in flats {net of transfer of rights)
Proceeds from maturity of fixed deposits
Dividend recéived

Investments made in mutual fund

Proceeds fram sale of investments in mutual fund
Proceeds from disposal of non current investment
Interest received

Net cash flows generated from investing activities (B)

2015 2014
{27,448,942) 13.857.218
831,570 820,025
43,808,248 44215.618
(5,972,107) (13,222 887)
{23,565,000) (31.725.000)
- 879
{67,552) (95.438)
(6,467,005) (26,972.361)
{571,249)
(19,452,037) (13,121,945}
9,811,756 (1,024.380)
(372.836) 147.359
293,386 (28.523)
58,034,313 (84.589,233)
20,266,797 34,445.820
(79,984,705) (13.257.658)
(11,409,332) (77.428,561)
{798,063) {1.891.427)
(12,207,395) (79.319,988)
- (32.862)
(17,435,422) 569.347
- 322,000
23,565,000 31,725,000
{11,000,000) (15.600.000)
11,067,552 15.095.438
- 2.000
12,669,671 23.436.069
18,846,801 56.116.992




Shrachi Realty Private Limited

Cash Flow Statement (Continued)
[for the vear ended 31 March 2013

(Currency: Indian rupees)

C  Cash flow from financing activities
Proceeds from short- term borrowings.
Repayment of short- term borrowings

Repayment of long- term borrowings. (vehicle loan)
Interest paid

Net cash flows (used in} / generated from financing activities ()

Net (decrease) in cash and cash equivalents (A+B+()
Cash and cash equivalents at the beginning of year

Cash and cash equivalents at the end of year

2015 2014
67,525,086 75,000.000
(44,823,776) (30.178.422)

(552,375) (598.744)
{43,298,262) {43.819,736)
(21,149,327) 403.098
(14,509,921) (22,799.898)

26,000,429 48.800.327
11,490,508 26,000,429

Notes:

1. The Cash Flow Statement has been prepared under the indirect method as sét out in Acepunting Standard -3

('AS-3" on Cash Flow Statement issued by the Companics (Accounting Standards) Rules, 2006.

2. Comparative figures of the previous year have been regrouped where necessary to conform with those of current

year.

3. Components of cash and cash equivalents:

Cash on hand 25,466 12,804
Cheques in hand 1,250,000 -
Bank balances with scheduled banks
- on current accounts 10,215,042 25.987.625
11,490,508 26,000,429
4. Reconciliation of cash and cash equivalents:
Lash and bank balances {refer note 3.14) 11,490,508 26,000,429
Cash and cash equivalents for the cash flow statement 11,490,508 26,000.429
The notes referred to above torm an integral part of the financial statements.
As per our report of even date attached.
For BSR& Co. LLP For and on behalf of the Board of Directors of
Ch&n%:;m-cazmmmx Shrachi Realty Private Limited
Firm's.Rugistratian No: 101248W/W-100022 CIN - U70101EB2007PTC 17468

Rahul Todi
. Director
Membership Not: 055757 DIN : 00080441
Place; Kolkata Place: Kolkata

ALl Tl

Date: 23 September 2015 yate: 23 September 2013

X ——
Sanjedv Agarwal
Direct

DIN : 000807553

Fl



Shrachi Realty Private Limited

Notes to the financial statements
for the year ended 31 March 2015

(Currency: Indian rupees)

1

2.1

2.2

2.3

o All other assets are classified as non-current.

. Current assets include the current portion of non-current financial assets.

Company overview

Shrachi Realty Private Limited (the ‘Company’) was incorporated on 26 July 2007. The
Company is a subsidiary of Shrachi Developers Private Limited. The Company is engaged in
the business of construction, development. sale, management, and operation of -all or any part
of Real Estate Projects.

Significant accounting policies

The accounting policies set out below have been applied consistently to the periods presented
in these financial statements.

Basis of preparation of financial stafements

The financial statements have been prepared and presented under the historical cost
convention, on the accrual basis of accounting in accordanée with the Generally Accepted
Accounting Principles in India ('Indian GAAP') and comply with the Accounting Standards
prescribed in the Companies (Accounting Standards) Rules, 2006 which continue to apply
under Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 7 of the Companies
(Accounts) Rules, 2014 and other relevant provisions of the Companies Act, 2013, to the
extent notified. The financial statements are presented in Indian rupees.

Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires management
to make judgments, estimates and assumptions that affect the application of accounting
policies and reported amounts of assets, iabilities, income and expenses and the disclosure of
contingent liabilities on the date of the financial statements. Actual results could differ from
those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Appropriate changes in estimates are made as the management becomes aware of changes in
circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made and, if matetial, their effects are disclosed
in the notes to the financial statements.

Current —non-current classification

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:
(a) it is expected to be realised in the company’s normal operating cycie;

{b) it is held primarily for the purpose of being traded;

(c) it is expected to be realised within 12 months after the reporting date: or

(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settie a
liability for at least 12 months after the reporting date.

.




Shrachi Realty Private Limited

Notes to the financial statements
for the year ended 31 March 2015

{Currency: Indian rupees)

2.3

2.4

2.5

. Pufsuant to the Act being effective from 1 April 2014, the Company has revised the
- depreciation rates on fixed assets as per the useful life specified in Part *C’ of Schedule

Significant accounting policies (Continued)

Current —non-carrent classification (Continued)

Liabilities

A liability is classified as current when it satisfies any of the following criteria:
(a) it is expected to be settled in the company’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(¢} it is due to be settled within 12 months after the reporting date; or

(d) the company does not have an unconditional right to defer settlement of the liability
for at least 12 months after the reporting date. Terms of a liability that could, ‘at the
option of the counterparty, result in its settlement by the issue of equity instruments do
not affect its classification.

Current liabilities include current portion of non-current financial liabilities.

All other liabilities are classified as non-current.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents. Based on the nature of services and the time
between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company has ascertained its operating cycle as 36 months for the purpose
of current — non-current classification of assets and liabilities for current project under
development and 12 months for the other assets and liabilities.

Fixed assets and depreciation
Tangible fixed assets

Tangible fixed assets are carried at cost of acquisition or construction less accumutated
depreciation and/or accumulated impairment loss, if any. The cost of an item of tangible
fixed asset comprises its purchase price, including import duties and other non-refundable
taxes or levies and any directly attributable cost of bringing the asset to its working
condition for its intended use, any trade discounts and rebates are deducted in arriving at
the purchase price,

Till 31 March 2014, depreciation was provided using the written down value method at
the rates prescribed under Schedule X1V of the Companies Act, 1956, except in respect of
the Building (site office) which is depreciated over a period of 7 years, which is higher
than the rates prescribed under Schedule XIV of the Companies Act, 1956. Depreciation
on addition/deletion of fixed asset made during the year is provided on pro-rata basis from

- / up to the date of each addition / deletion.

of the Act. Depreciition is provided using the writien down value method over the usef;
life'as prescribed under Schedulie [l 10 the Act. Depreciation on addition/deletion of fixe
30




Shrachi Realty Private Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2015

{Currency: Indian rupees)

2.5

2.6

2.7

" pattern of the benefit. Initial direct costs incurred specifically for an operating lease are

Significant accounting policies (Continued)

Fixed assets and depreciation (continued)

asset made during the year is provided on pro-rata basis from / up to the date of each
addition / deletion.

For class of assets categorised under building, based on internal assessment, the
management believes that these assets have useful lives of 10 years, which is lower and
different from the useful lives as prescribed under Part C of Schedule II of the Act.

Assets costing less than Rs 5,000 are fully depreciated in the year of acquisition.

Advance paid /expenditure incurred on acquisition /construction of fixed assets which are
not ready for their intended use at each Balance Sheet date are disclosed under loans and
advances as advances on capital account and capital work-in-progress respectively.

Impairment of assets

The assets of the Company are reviewed at each reporting date to determine if there is any
indication of impairment. For assets in respect of which any such indication exists, the
asset’s recoverable amount is estimated. An impairment loss is recognised if the carrying
amount of an asset exceeds its recoverable amount. For the purpose of impairment testing,

assets are grouped together into the smallest group of assets (cash generating unit or CGU)

that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or CGUs.

The recoverable amount of an asset or CGL is the greater of its value in use and its net
selling price. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-fax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset or CGU.

Impairment lesses are recognised in the Statement of Profit and Loss. If at the Balance
Sheet date there is an indication that & previously assessed impairment loss no longer
exists or has decreased, the assets or CGU’s recoverable amount is estimated. For assets
other than goodwill, the impairment loss is reversed to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised. Such a reversal is
recognised in the Statement of Profit and Loss. '

Operating leases

Assets acquired under leases other than finance Jeases are classified as operating leases.
The total lease rentals (including scheduled rental increases) in respect of an asset taken
on operating lease are charged to the Statement of Profit and T.oss on a straight line basis
over the lease term unless another systematic basis is more representative of the time

deferred and charged to the Statement of Profit and Loss over the lease term.

31




Shrachi Realty Private Limited
Notes to the financial statements (Continued)
for the year ended 31 March 2015

(Currency: Indian rupees)

2.8

2.9

216

2.11

Significant accounting policies (Continued)

Investments.

Investments that are readily realisable and intended to be held for not more than a year
from the date of acquisition are classified as current investments. All other investments are
classified as long-term investments. However, that part of long term investments which is
expected 10 be realised within 12 months after the reporting date is also presented under
‘current assets’ as “current portion of long term investments” in consonance with the
current/non-current classification scheme of Schedule 111 of the Act.

Long-term investments (including current portion thereof) are carried at cost less any
other-thani-temporary diminution in value, determined separately for each individual
investment. Current investments are carried at the lower of cost and fair value. The
comparison of cost and fair value is donc separately in respect of each category of
investments.

Any reductions in the carrying amount and any reversals of such reductions are charged or
credited to the Statement of Profit and Loss.

Inventories

Direct expenses like cost of land, site labour cost, material used for project construction,
project management consultancy, costs for moving the plant and machinery to the site and
general expenses incurred specifically for the respective project like insurance, design and
technical assistance, borrowing costs and construction overheads are taken as the cost of
project work-in-progress.

Inventories are valued at lower of cost or net realisable value; cost is determined on the
weighted average method. Net realisable value is the estimated seiling price in the
ordinary course of business, less estimated costs of completion and estimated costs
necessary to make the sale.

Borrowing costs

Borrowing costs incurred in relation to the acquisition / construction of project property is
included in inventory till the date the construction of the property is completed. Borrowing
costs incurred during the construction périod which are not related to the construction
activity nor are incidental thereto, are charged to the Statement of Profit and Loss.

Revenue recognition

Revenue from sale of property in the course of ordinary activities is recognised when
property in the goods or all significant risks and rewards of their ownership are transferred

7~ fo the customer and no significant uncertainty exists regarding the amount of the

‘under the contract, revenue is recognised on proportionate basis as the acts are perfo

" consideration that will be derived from the sale of the property and regarding its

collection. However if, at the time of transfer substantial acts are yet to be performed
i.e., on the percentage of completion basis.
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2 Significant accounting policies (Continued)
2.11 Revenue recognition (continued)

The amount recognised as revenue is exclusive of sales tax, value added taxes (VAT) and
service tax.

Dividend income is recognised when the right to receive the payment is established.

Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the interest rate applicable.

2.12  Foreign currency transactions

Foreign currency transactions are recorded at the spot rates on the date of the respective
transactions. Exchange differences arising on foreign exchange transactions settled during
the year are recognised in the Statement of Profit and Loss: of the year. Monetary assets
and liabilities denominated in foreign currencies as at the Balance Sheet date are
translated at the closing exchange rates on that date; the resultant exchange differences are
recognised in the Statement of Profit and Loss.

2,13 Employee benefits
(i) Short- term employee benefits

All employee benefits payable wholly within twelve months of rendering the
service are classified as short-term employee benefits such as salaries, wages, etc.
are recognised in the period in which the employee rendered the related services.
The undiscounted amaount of shért-termh employee benefits expected to be paid in
exchange for the services rendered by employees is recognised as an expense
during the period.

(i) Post employment benefits
Defined contribution plan:

The provisions of the Employees’ Provident Funds and Miscellaneous Provisions
Act, 1952, is not applicable to the Company as the number of employees of the
Company is below the limits prescribed under the Act.

Defined benefit plan:

The Company’s gratuity benefit scheme isa defined benefit plan. The Company’s
net obligation in respect of the gratuity benefit scheme is calculated by estimating
the amount of future benefit that employees have earned in return for their service
in the current and prior periods; that benefit is discounted to determine its present

I value. The present value of the obligation under such defined benefit plan is
. determined based on actuarial valuation using the Projected Unit Credit Method,
a f#‘ ;| which recognises each period of service as giving rise to additional unit of
B 77 employee benefit entitlement and measures each unit separately to build up th
R final obligation.
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2 Significant accounting policies (Continued)
2.13  Employee benefits (Continued)

The obligation is measured at the present value of the estimated future cash flows.
The discount rates used for determining the present value of the obligation under
defined benefit plan, are based on the market yields on Government securities as at
the Balance Sheet date.

When the calculation results in a benefit to the Company, the recognised asset is
[imited to the net total of any unrecognised actuarial losses and past service costs
and the present value of any future refunds from the plan or reductions in future
contributions to the plan.

Actuarial gains and losses are recognised immediately in the Statement of Profit
and Loss.

Long term employment benefits:

The Company’s net obligation in respect of long-term employment benefits, other
than gratuity, is the amount of future benefit that employees have earned in return
for their service in the current and prior periods. The obligation is calculated using
the projected unit credit method and is discounted to its present value and the fair
value of any related assets is deducted.

Compensated absences which are not expected to occur within twelve months
after the end of the period in which the emiployee renders the related services are
recognised as a liability at the present value of the defined benefit obligation at the
Balance Sheet date. The discount rates used for determining the present value of
the obligation under long term employment benefits, are based on the market
yields on Government securities as at the Balance Sheet date.

2.14  Income faxes

Income-tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the income-tax law) and deferred tax charge or credit (reflecting the tax
effects of timing differences between accounting income and taxable income for the
period).

Current tax is measured at the amount expected to be paid to (recovered from) the taxation
authorities, using the applicable tax rates aand tax laws. Deferred tax is recognised in
respect of timing differences between taxable income and accounting income i.e.
differences that originate in one period and are capable of reversal in one or more
subsequent periods. The deferred tax charge or credit and the corresponding deferred tax
liabilities or assets are recognised using the tax rates and tax laws that have been enacted
«% . - @r_substantively enacted by the Balance Sheet date. Deferred tax assets are recognmed
B only to the extent there is reasonable certainty that the assets can be realised in future;
.hcbwever where there 1s unabsorbcd deprcmatlon or camed forward loss under taxatio
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2.14

2.15

2.16

Significant accounting policies (Continued)

Income taxes (Continued)

convincing evidence that sufficient future taxable income will be available against which
such deferred tax assets can be realised.

Deferred tax assets are reviewed as at each Balance Sheet date and written down_ or
written-up to reflect the amount that is reasonably/virtually certain (as the case may be} to
be realised.

Minimum Alternate Tax (MAT)

Minimum Alternative Tax (*MAT’) under the provisions of the Income-tax Act, 1961 is
recognised as current tax in the Statement of Profit and Loss. The credit available under
the Income-tax Act, 1961 in respect of MAT paid is recognised as an asset only when and
to the extent there is convincing evidence that the company will pay normal income tax
during the period for which the MAT credit can be carried forward for set-off against the
normal tax liability. MAT credit recognised as an asset is reviewed at each Balance Sheet
date and written down to the extent the aforesaid convincing evidence no longer exists.

Earnings per share (EPS)

The basic EPS is computed by dividing the net profit attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding
during the reporting period. Diluted EPS is computed by dividing the net profit
attributable to the equity sharchelders for the year by the weighted average number of
equity and dilutive eguity equivalent shares outstanding during the year, except where the
results would be anti-dilutive.

Provisions and contingencies

A provision is recognised if, as a result of a past event, the Company has a present
obligation that ean be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are recognised at the best
estimate of the expenditure required to settle the present obligation at the Balance Sheet
date. The provisions are measured on an undiscounted basis.

Provision in respect of loss contingencies relating te claims, litigation, assessment, fines,
penalties, etc. are recognised when it is probable that a liability has been incurred and the
amount can be estimated reliably.

K
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Significant accounting policies (Continued)

2.1I7 Contingent liabilities and contingent assers

2,18

A contingent lability exists when there is a possible but not probable obligation, or a
present obligation that may, but probably will not, require an outflow of resources, or a
present obligation whose amount cannot be estimated reliably. Contingent liabilities do not
warrant provisions, but are disclosed unless the possibility of outflow of resources is
remote. Contingent assets are neither recognised nor disclosed in the financial statements.
However, contingent assets are assessed continually and if it is virtually certain that an
inflow of economic benefits will arise, the asset and related income are recognised in the
period in which the change occurs.

Cash flow statement

Cash flows are reported using indirect method, whereby net profits before tax is adjusted
for the effects of transactions of a non-cash nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flows from regular revenue generating,
investing and financing activities of the Group are segregated.
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2015 2014
3.1 Share capital
Authorised capital
750,000 (2014- 750,000} equiny shares of Rs 10 each. 7,500,000 7.500,000
7,500,000 7,500,000
Issued, subscribed and fully paid-up
503,900 (2014: 503,900) equity shares of Rs 10 each, fully paid-up 5,039,000 5,039,000
5,039,000 5,035 000
(A) Reconciliation of the equity shares outstanding at the beginning and at the end of the reparting yéar
2015 2014
Equity shares Numbers Amount Numbers Amcunt
Al the commencernent and end of the year 503,900 5,039,004 503 900 5,039,000

{B} Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Accordingly. all equity shares rank equally with regard to dividends and share in the Company’s regidual
assets. The equity shares are entitled ta receive dividend as declared from time 1o time. The voting rights of an equity shareholder on a poll {no{ en show of
hands} arg in proportion 1o its share of the paid-up equity capital of the Company. Voting rights eannot be exercised in respect of shares on which any call or
other sums presently payable have not been paid.

Failure to pay any amount called up on shares may lead to forfeiture of the shares.

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all
preferential amounts, in proportion to the number of equity shares held

{C) Shares held by holding company

2618 2014
Numbers Amount Numbers Amaunt
Equity shares of Rs 10 cach, fully paid-up
Shraehi Developers Private Limited. the helding company 259,600 2,590,000 259,000 2,590,000
(D) Particulars of shareholiders holding more than 5% equity shares
2015 2014
Numbers % Numbers %
Equity shares of Rs 10 each, fully paid-up
Shrachi Developers Private Limited, the holding company 259,600 51.40% 259,000 51.40%
SRS Investments Bengal Tiger Limited 144,900 28.76% 144,500 28.76%
2015 204
3.2 Reserves and surplus
Securities premium account
At the commencement and.at the end of vear 450,036,297 450.036.297

450,036,297 450,036,297

Surplus (Profit and Loss balance)

At the commencement of the vear 70,724,041 56,866,823
(Loss) f Profit for the vear (27.448,942) 13,857.218
At the end of the year 43,275,099 70,724 041

Total reserves and surplus 493,311,396 520,760,338
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2018 2014
Long -term borrowings
Vehicle loan from Axis Bank Limtted (secured) - 348,568
- 348,568
Details of security and repayment terms:
Amou; ; :.;Jtst:n;;l;g ason Noof Amount of each | Rate of Interest
Nature of security: AL — installments instaliment (Rs) {Per Annum)
) Current | Non-current ’ "
Terms of repayment : 2015
Vehicle loan taken froam Axis Bank Limited ampunt_ing, o 348,568 _ " 51,470 10.01%
Bs5.1.,595,000 taken on 18 October 2012  against
hypothecation of vehicle, purchased there against and the Terms of repayment : 2014
same is repayable in 36 equal monthtly installments, . 552 375 348,568 19 51.470 10.01%
Long-term provisions.
Provision for employee benefits
Compensated absences [refer note 4(0)} - 102,152
Giratuity [fefer nate 4{T}] . 270,684
- 372836
Sheft-term borrowings
Term loans: from Allahabad Bank (secured) 292,522,888 269,821,578
292,80 888 260,821,578
Details of security and repayment terms:-
1, Tern Joan from Allahabad Batk amounting to Rs 156,000,000 (2014 : Rs 194,821_578) is secured by -
a) first charge and mortgage an both movable and immovable project assets. both present and future situated at old Purulia Road. near Pardih chowk,
Jamshedpur, Jharkhand along with.all immovable propertiss of the Company. both present and future on pari-passu basis.
b} all the intangible assets of the Company, including. but not limited 1o goodwill, uncalfed capital present and future on pari-passu basis.
¢} all bank accounts of the praject being financed by the bank.
d) second charge on entire current assets of the Company inciuding but limited to book-debts. operating cash flows, receivables, revenues of whatsoever
nature and wherever anising, stocks, spares ¢tc. on pari-passu basis.
Temm loan from Allahabad Bank carries an nterest of Allahabad Bank's base rate plus 5% per annum with monthly rests and s repayable in 4 equal quarterly
installments of Rs 75.000,000 each, commencing from Septenibér 2014 i.¢ with a moratorium of 30 months from the date of first disbursement of Janudry
2011,
2. Term igan from Allahabad Bank amounting ta Rs.142,522.888 (2014 : Rs 75,000.000) is secured by-
a) first charge on all the immovable properties of company's share of 80% of the constructed demarcated area together with an undivided indivisible,
impartible prepertionate sharg and interest in the land anid building ‘and the commeon portion as being developers allocation of the commercial complex
"Ekdin Tower" project. situated at Premises No -04-0702 i street no. 072, Erstwhile Plot No- 11D/30, Action Area-11D of New Town, Kalkata.
b) all the intangible assets of the Company, including, but not limited to goodwill, uncalled capital present and future on pari-passu basis.
¢} all bank accounts of the project being financed by the bank.
d) second charge on entire current -assels of the Company including but limited to book-debts, operating cash flaws. receivables, revenues of whatsoever,
nature and wherever arising, swecks, spares. etc, on pari-passu basis.
Term loan from Allahabad Bank carries an interest of Aliahabad Bank's base rate plus 5% per annum with monthly rests and is repayable in 3 staggered
quarterly installments commeneing from September 2015 for Rs 42.230.000. December 20415 for Rs 63.373.000 and March 2016 for Rs 36,900,086
Both the above term loans are personally guzranteed by the promoter ditector Mr Rahul Todi and corporate guarantee given by Fkdin Media Private Limited|
Befault in payment of short - ferm borrowings existing as at Balance Shect date
The details of defaults made by the Company in repayment of short - term borrowings is set out below:
Amount due as L . .\ )
Name of the kender Ameunt due on | on balance sheet | Amount repaid Amount repaid  [Number of days
on of delay
date
Allahabad bank
- Principal - Greens 31-Mar-15 75,000,000 6,410,328 23-5ep-15 176
- Intergst - Greens 31-Mar-15 2:128.478 2128478 28-May-13 58
- Interest - Ex-Tower Jt-Mar-13 1.749.129 1,7349.129 28-May-15 58
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kX3

3.7

18

Trade payables

Trade payables

Total outstanding dues of micro enterprises and small enterprises [refer note 4 (2)]
Total outstanding dues of creditors other than micro enterprises and small enterprises

- Othery
- Retention money payable to contractors

Other current liabilities

Current maturities of leng-term vehicle loan
(Refer note 3.3. above for security and tepayment terms)
Interest accrued and due on borrowings
Interest accrued but not due on horrawings
Advances received from customers
Statutory dues payable :

Tax deducted at source payable

Works contract tax payable

Employee State Insurance payable’

Professional tax payable

Service tax payable

Cess on labour payable
Employee benefits payable
Other payahles

Short-term provisions

Provisidn for employeé benefits

Compensated absences [refer note 4(f)]

Gratuity [refer note 4{)]
Provision for incame tax [net of advance tax Rs 4,502,686 (2014: Ry
4,502.6861]

2015 2014
17,334,358 9.631,236
1,775,090 1,666,462
21,109,448 11,297,698
348,568 552,375
3,894,705 3,380,113
2,906 7,512
163,613,469 107,562,726
491,766 432,467
30,542 28,558

262 262

900 1,050

. 31,412
89,408 484 534
489,988 548,091
5,880,062 4,044,233
174,842,576 117,073,333
140,406 65641
225,967 1,346
571.414 571,414
237,787 644,401
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3.9 Tangible fixed assets

Particulars Motor ears  Building Furmt?lrc. _Ofﬁce Pla'nt and (,m.'npuler_and Totai
and fittings equipments _equipment aceessories

Gross block
Balance as at 1 April 2013 2431493  9,63%352 1,362,064 210284 665,084 936,649 15,239,926
Additions - - - 32,862 - - 32,862
Disposals - - - - - - -
Balance as at 31 March 2014 2431493 9.634.352 1.362 064 243.146 665,084 036,649 15,272,788
Balance as at 1 April 2014 2431493 9634352 1,362,064 243,146 665,084 936,649 15,272,748
Additions - - - - - - -
Disposals - - - - - - -
Balance as at 31 March 2015 2,431,493 9,634,352 1,362,064 243,146 665,084 936,649 15,272,788
Depreciation
Balance as at 1 April 2013 472.621  4,130247 643.496 91.006 244,812 688,378 6,270,561
Depreciation for the year 507,152 1,376,749 130,061 25.044 38,460 09,308 2,196,774
Accumulated depreciation on disposals - - - - - - -
Balance as-at 31 March 2014 979.773  5.506.996 773.557 116.050 303,272 787.687 8,467,335
Balance-as at | April 2014 979,773 5,506,996 713,557 116,050 303272 787,687 8.467.335
Depreciation for the year 452,448 825471 164,300 28,173 85,573 101,876 1,657,041
Accumulated depreciation on disposals - - - - - - -
Balance as at 31 March 2015 1432221 6,332,467 937.857 144,223 388,845 888,763 10,124,376
Net block
As at 31 March 2014 1451720  4.127.356 588.507 127.096 361,812 148,962 6,805 453
As at 31 March 2015 999,272 3,301,885 424,207 98,923 176,239 47,886 5,148,412

Note: Depreciation amounting 16 Rs 825,471 (2014: Rs 1.376.749) in respect of site office has been transterred to construction work-in-progress (refer note

319

In compliance with Schedule 1 of the Companies Act, 2013, the management has reassessed the estimiate useful lives of the fixed assets and made necessary
changes with effect from | April 2014, As a consequence of this change. depreciation charge for the year is lowsr by Rs. 338,450.
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3.10 Non-current investments
(Fatued ai tost unfess stared otherwise)

Face value 2015 2014
per share/unit

Trade investments {unquoted)

Tnvastments in equity instraments (fully paid-up)
In associaies

562,500 (2014 562,500) Intelligent Infrastructure Limited 10 22737828 12737828
17,300 (2014 17,500) Newtown Dwellers Private Limited 19 175,060 175,000
615,000 (2014: 615,600) Intelligent Structures Private Limited 10 6,150,000 6,150,000
131,500 (2014: {31,500} Pawanputra Tradecom Private Limited 10 1,315,000 1,315,000
30,200 (2014 36.200) Indraprastha Farms Private Limited 10 302,253 302,253
In others

1,057,500 (2014: 1,657.500) Bengal NRI Complex Limited i 8,934,781 8,934,781
30,000 (2014: 30.000) [deal Heights Private Limited 10 303,006 303,006
In contpanies in which directors can exercise significant influence

90,000 {2014 90.000) Rosedale Developers Private Limited G 902,250 902,250
106,428 (2014: 100,428) Shrachi Virtuous Retail Privjects Private Limited iQ 18,944,744 18,944 744

Investment in preference shaves (fully poid-up)
100% Non cumulative redeemable preference shares
615,000 (2014: 615.,000) [ntelijgent Structures Private Limited 100 61,500,000 61,500,000

Optionally convertible preference shares (fully paid-up)
562,500 {2014, 562,500) Intelligent Infrastructure Limited 10 23,684,062 23,684,062

Investment in debentitres
Fully convertible debentures (fully paid-up}
516,071 {2014 516.071) Shrachi Virtucus Retail Projects Private Limited 10 5,160,710 5,160.710

3,689,290 (2014; 3,689.290) Newtown Dwellers Private Limited 10 36,892,900 36,892 %00
Investment in share warrants

Share warrants (lully paid-up)
44,307 (2014: 94,307} Shrachi Virtuous Retail Projects Private Linuted 198. 8,772,786 8772786

195,775,320 195,775,320

Aggregate book value of unguoted investments 195,775,320 195,775,320
Agprepate net asset value of unguoted investments 195,775,310 195,773,320
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2015 2014
311 Deferred tax assets

Deferred tax assets comprises of.
Difference between book depreciation and depreciation as per the Income tax Act, 1961 1,858,814 1,743,525
Carryforward business losses 28,080,706 13,142,868
Unabsorbed depreciation 1,119,104 BE9, 165
Disallowance under Section 438 of the Income tax Act. 1961 47,724 57,033
Deférred tax assets, net 31,106,348 15,614,591

Deferred tax assets {net} recognised in fhe financial statetnents * - -

*Note:

As per Accounting Standard 22 on Accounting for taxes on income. the Company weuld have a deferred tax assets as at 31 March 2015 primarily
camprising of carried forward losses and unabsarbed depreciation under tax laws. However. in tHe absence of virtual certainty of realisation of this asset, the
management is of the view that it is prudent not to recognise deferred tax asset as at 31 March 2015 Accordingly, Rs 31,106,348 (2014 Rs 15,614,59T) of
deferred tax asset is not recognised.in the financial statements as al 31 March 2013,

312 Long-term loans and advances
fUnsecured and considered good)

Security de_posit 44,000 44,000
Advance income tax [net of provision for income (ax Rs Nil (2014 : Rs- Nil] 5,355,671 4,557,608

5309671 4601608

3.13 Inventories
{Valued at the lower of vost and net realisable valne)

Project work in progress:

Land costs including development rights 152,401,711 152,401,711
Canstructien costs 190,962,682 123,303,220
Depreciation 6,332,467 5.506,996
Bomrewing costs 21,463,826 21,463,826
Other expenses 46,347,871 34022628

417,508,557 336,698,381

314 Cash and bank balances

Cash and cash equivalents

Cash on hand 25,466 12,804
Cheques in hand 1,250,000 -
Bank balances with scheduled Banks

- in curent 8cCoutts 10,215,042 25,987,625

11,490,508 26,000,420
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315

3.16

Short-term loans and advances

{Unsecured and cansidered good)

Short-term lozns

Ta pariies other than related parties:
Neobeam Properties Private Limited
To refated parties

Intelligent Structures Private Limited
Newtown Dwellers Private Limited

Advances against purchase of land / properties
To parties other than related parties

Considered good

Considered doubtful

Less: Provision for bad and doubtfu! advance

To refated pariies
Indraprastha Farms Privaté Limited

Advance pgainst projects
To parties other than related parties

To related party
Bengal Shrachi Housing Development Limited

Advance against purchase of flats
To related parties

Bengal NRI Complex Limited
Rosedale Developers Private Limited

Other receivables
T related party
Rosedale Developers Private Limited

Others

Advance to suppliers and contractors
Travel and other advances
CENVAT Credit recéivable

Prepaid expenses

Security deposit

Ofher current assets

Receivable against surrender of development rights
Intetest receivable ffom body corporate

2015 2014
106,788 72084
- 14,151,685,
- 1,250,000
106,788 15,473,763
40,104,999 45104 999
5,000,000 .
(5,000,000 -
40,104,999 45 104,999
6,590,000 3,770,000
46,694,999 50,874,959
82,585,109 39,186,521
95,040,059 §2,913.425
177,925,168 132,099 546
83,273,272 65,452,359
2,193,525 4,415,775
86,066,797 &9 RG8.134
30,082,121 22,358,357
4,039,838 1,132,476
1,058 50,550,169
1,994,219 901,740
311,839 284 607
10,000 27,000
6,356,954 52,295,992
347,232,827 343,571,197
1,500,000 1,500,060
3,707,800 10,405 364
5,207,800 11,905,364
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3.17

3.18

.19

3.20

Revenue from operation

Income from Transfet/ Cancellation of Units

Other income

Interest income on:
Loans [Tax deducted at squrce Rs 396,032 (2014: Rs 1,321,596)]
Others [Tax deducted at source Rs Nil {(2014: Rs 1.132)]
Dividend income from long term investments (trade)
Compensstion on transfer of rights
Profit on sale of mutual funds (current investments)
Unspent Habilities no longer required written back

Construction costs

Incurred during the year:
Construction costs
Depreciation

Other expenses

(Inerease) in inventories of project work-in-progress

Opening project work. in progress
Less: Closing project work in progress

2015 2014
499,970 -
499,970 -
5,960,324 13,215,960
11,783 6,927
23,565,000 31,725.000
6,467,005 26,972,361
67,352 95,438
571,249 -
36,642,913 72,015,686
67,659,462 7.812,774
825,471 1.376.749
14,738,447 5.444.884
83,223,380 14,634,407
336,698,381 322.063.974
417,508,557 336.698.381
(80,810,176) (14,634.407)
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2015 2014
3.21 Employee benefits
Salaries, bonus and allewances 6,450,155 6.726.234
Contribution to funds 9,177 91,328
Staff welfare expenses 345.126 345,126
6,885,458 7,162,688
3.22 Finance costs
interest expense
On term ldans 43,711,248 34,521,758
On vehicle lozn 60,660 116,266
On others 36,340 7.274,764
Loan processing charges - 2,302.830
43,808,248 44,215.618
3.23 Other expenses
Rent 2,457,900 491,400
Rates and taxes 52,250 11,740
Repairs.and maintenance
Others 77231 46,405
[nsurance 111,348 82,120
Bank Charges 11,375 10,315
Advertisemetrit expenses 694,036 111,048
Brokerage and commission 632,226, 760,029
Traveliing and conveyance 31,372 499815
Communication expenses 62,613 55,349
Legal and professional fecs 220,742 2,492,584
Payment to auditors (refer note below) 354,922 357230
Advances written oft - 879
Provision for bad and doubtful advances. 5,000,000 -
Miscéllaneous expenses 947,290 1,041.223
10,653,345 5,960,137
Note: Payment to auditors
Statutory audit 325,000 325,000
Reimbursement of expenscs 29,922 32,230

354,922 357,230
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4  Notes to accounts

a) (Loss) / Earnings per share

Particulars 2015 2014
Net profit/{loss) afier tax aftributable to equity shareholders (A) (27,448,942) 13,857,218
Number of equity shares at the beginning of the year 503,960 503,900
Number of equity shares outstanding at the end of the year 503,900 503,900
Weighted average number of equity shares outstanding during the year (B) 503,900 503,900
Basic and diluted (loss) / earnings per equity share (A/B) (54.47) 27.50
{Face value of Rs. 10 per share)

B) Contigent liubilities and commitmenis ( 1o the extent not provided for)

Contingent Liabilities
_ Particulars 2015 2014
Corporate Guarantee issued by the Company on behalf of the Rosedale Nil $0.000.000
Developers Private Limited (a related party) to secure financial assistance : e
Claims against the Company not acknowledged as debts and disputed by the 3,394,750 3,394,750

Company in respect ef Income tax matters

Commilments.

Estimated amount of contracts remaining to be executed on capital account (net
of capital advances) and not provided for

¢) Segment information

The Company is operating in the real estate industry and operates only in India. The Company has only one
reportable business segment, which is development of real estate and infrastructure facilities and has only one
repartable geographical segment. Accordingly, these financial statements are reflective of the information required
by the Accounting Standard on Segnient Reporting (AS-17) notified by Companies {(Accounting standard) Rules

2006, for the réal estate development ségment.
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for the year ended 31 March 2015

(Currency : Indian rupees)

4

d

Notes to accounts (Continued )

Information in accordance with the requirements of Accounting Standard 18 on Related Party Disclosures

notified by thé Companies (Accounting Standards) Rules, 2006

Related party disclosures:

Names of related parties:

Names of related parties where control exists
Holding company

Names of other related parties with whom
transactions have taken place
Associates

Key Management Personnel

Relatives of Key Managément Personnel

Entetprises owned or significantly influenced by key
management personnel or their relatives

Shrachi Developers Private Limited

Intelligent Infrastructure Limited
Intelligent Structures Private Limited
Pawanputra Tradecom Private Limited
Indraprastha Farms Private Limited

Shrawan Kumar Todi {Director)
Rahul Todi (Director)
Sanjeev Agarwal (Director)

Chitralekha Todi — wife of Mr.Shrawan Kumar Todi
Sujata Todi - wife of Mr.Rahui Todi
Monika Agarwal - wife of Mr. Sanjeev Agarwal

Bengal NRI Complex Limited

Bengal Shrachi Housing Development Limited
Tdeal Heights Private Limited

Sutanutti Farms Private Limited

Rosedale Developers Private Litited

Shrachi Virtuous Retail Projects Private Limited
Newtown Dwellers Private Limited

Arnichor Apartments Private Limited

Shrawan Kumar Ravi Todi (HUF)

Rahul Todi (HUF)

Bhagwan Ram Sita Seva Nidhi

Brijlal Shrawan Kumar HUF

Brijlal Todi HUF

Chitra Family Trust

Lakshmi Saraswati Kosh

Ravi Todi Family Trust

Ravi Todi HUF

Sri Balaji Nidhi
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Notes to the financial statements (Continued)
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Notes to accounts (Contined)

Due to Micro, Small and Medium Enterprises
Under the Micro, Small and Medium Enterprises Development Act, 2006 ( MSMELY) which came inta force from 2 October
2006, certain disclosures are required to be made relating to Micro. Small and Medium enterprises. On the basis of the

information and records available with the management. therg are no outstanding dues to the Micro and Small enterprises as

defined in-the Micro, Small and Medium Enterprises Development Act. 2006 as set out in the following disclosures:

2015 2014
&) The principal amount and the interest due thereon remaining unpaid to any supplier
al the end of each accounting year:
- Principal - -
- Interest - -
b} The amount of interest paid by the buyer in terms of section 16 of the Micro, Small - -

and Medium Enterprises Development Act, 2004, along with the amount of the
payment made to the supplier beyond the appointed day during each accounting year:

¢} The amount of interest due and payable for the period of delay in making payment - -
(which have been paid but beyond the appointed day during the year) but without

adding the interest specified under the Micro. Small and Medium Enterprises

Development Act, 2006;

d) The amoutit of interest accrued and remaining unpaid at the end of each accounting - -
year; and

€) The amount of further interest remaining due and payable even in the succeeding - -
years. until such date when the interest dues above are actually paid to the small

enterprise. for the purpose of disallowance of a deductible expénditure under section 23

of the Micro, Small and Medium Enterprises Develipment Act. 2006.

Disclosure pursuant to Accounting standard — 15 (Revised). 'Employee Benefits’

General description

Compensated absences {Other long term employment benefit):
The leave wages are payable to all eligible- emplovees at the rate of daily basic salary for each day of accumulated leave on
death or on resignation or upon retirement on attaining superannuation age, The Hability towards compensated . absences for

the year ended 31 March 2015 based on actuarial valuation using the projected accrued benefit method amounting to Rs
140,406 (2014: Rs 167.793) has been recognised in the Statement of Profit and Loss.

Gratuity (Defined benefit plan):
The Company has a defined benefit gratuity plan. Every employee who has completed five vears or more of service gets a
gratuity on death or resignation or retirement calculated as per the Payment of Gratuity Act with no ceiling.
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Notes to accounts (Continued)

Disclosure pursuant to Accounting stasidard — 15 {Revised) *Employee Benefits’ (Continued)

The following table summarizes the components of net benetit expense recognised in the Statement of Profit and Loss and the
funded status and amgunts recognised in the balance sheet for gratuity benefit.

Gratuity

I Net employee expense

Current service cosl
Interest cost on benefit obligation
Expected return on plan assets

Net actuarial loss/ (gain) recognised in the year

Net benefit expenises

If  Amount recognised in the balance sheet

Defined benefit obligation
Plan asset
Amount recognised in the balance sheet

Il  Movement in benefit liability

Opening defined benefit obligation
Interest cost

Current service cost

Benéfits paid
Actuarial (gdins)/losses on ¢bligation
Closing benefit-obligation

IV Changes in the fair value of plan assets

Opening fair value of plan assets
Expected return

Contributions by employer
Benefits paid

Actuarial gains / (losses)
Closing fair value of plan assets

Y  Actual return on plan assets

Expected return on plan assets
Actuarial gains / {losses) on plan assets

¥1 The Principal actuarial assumptions are:

Discount rate
Salary increase
Withdrawal rate

2015 2014
156,233 [55.678
61,795 57,701
(44,496} (37,972)
{96,120) {101,920)
77,412 73.487
904,368 772,435
678,461 494,405
225,967 278,030
772,438 659,445
61,795 57,701
156,233 135,678
(86,095) (100,389)
904,368 772.435
494,405 433.968
44,496 37972
129475 20934
10,025 1.531
678,401 494 405
44,496 37972
19,025 1.531
8.00% p.a 8.75%p.a
10.00% p.a 10.00% p.a
10 per thousand p.a. 14 per thousand p.a.
6 abave age 45 6 above age 45

3 between 29 and 45
1 below age 29

3 between 29 and 45
1 below age 29
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Notes to accounts (Continued )

Disclosure pursuatit to Accounting standard — 15 (Revised) ‘Employee Benefits' (Coniinued)

VII Experience g¢djustments:
Amount for current and previous four years are as fellows

2015 2014 2013 2012 2011
Defined benefit obligation 904,368 772.435 659.445 255969 150.721
Fair value of Plan assets 678,401 494,405 433,968 289,315 -
Surplus/ (Deficit) (225,967) (278,030} (225.477) 33,346 {150,721)
Experience adjustment on plan liabilities [(gain)/loss] (149,055)  (38.000) 68.194 151,250 89,060
Experience adjustment on plan assets [gain/(loss)] 8,789 (1.724) 29.445 19,630 -

Investment detail of plan assets:

Plan asset, for gratuity payable to employees, available with the Company is an Insurer managed fund by Life Insurance:
Corporation of India (100%).

Estimates of fisture satary increases. considered in actuarial valuation. take account of inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.

Assumptions regarding future mortality are based on published statistics and morttality tables. The calculation of the defined
benefit obligation is sensitive to the mortality assumptions. The expected long-term rate of return is based on the portfolio as a
whole and not. on the sum of the returns on individual asset categories. The return is based exclusively on historical returns,
without adjustments.

Non interest bearing advance against project include Rs 78,800,039 given. pursuant to memorandum of understanding (MOU)
dated 1 April 2008 between the Company and Bengal Shrachi Housing Development Limited {(BSHDL). an advance to BSHDL
ta be-used for acquisition of 14 acres (approx.} land at Mouza Baligori. JL 34, Rajarhat. 24 Paraganas North for the purpose of
development of residential / commercial properties. In terms of the said MOU. upon complete acquisition / registration, the said
land for the purpose of above project development, weuld be transferred to a Special Purpose Vehicle (SPV) “Shrachi Virtuous™
as specified in the Rajarhat Shareholders Agreement dated July 1. 2008 wherein the Company’s -above deposits shall be
converted at a future date into such number of equity shares as may be determined in accordance with terms and conditions
specified in the above agreement and supplements thercof. In the event. BHSDL fails to fuifill its obligation under the MOU.
the entire amount of deposit is refundable along with interest at 12% per annum,

The Company had also given interest bearing advance as per the terms of supplementary MOU dated 25 January 2011 of Rs
16.240.0600. During the current year. the Company had on different dates given further interest bearing advance of Rs
62.100.584. The Company also received back on various dates from BSHDL an amount aggregating to Rs,59,973.950.

Disclosure under Section 186 of the Companies Act 2013

The operatiens of the Comparny are classified as 'infrastructure facilities” as defined urder Schedule III to the Act. Accordingly,
the disclosure requirements specified in sub-section 4 of Section 186 of the Act in respect of loans given, investment made or
guarantee given or security provided and the reldted disclosures on purposes/ utilisation by recipient companies, are not
applicable 19 the Company,
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4 Notes to accounts (Continued)

i} Other matters

Information with regard to other matters specified in Schedule [II to the Act is either nil or not applicablé to the
Company for the year.

j)  Previous year comparatives

The previous years figures has been regrouped/rearranged wherever found necessary to conform to the current
year's classification/disclosure.

As per our report of even date attached,

For BSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Skrachi Realty Private Limited
Firm's Registration No: 101248W/W-100022 CIN - U70101EB2007PTC1 17468
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el
Jayanta Mukh . Rahul Todi anjeeii Agarwal
Pariner A \ Director Directo
Men#€rship No: 055757 o l\ DIN : 00080441 DIN : 00080755
Place: Kolkata ! ‘,','}"; Place: Kolkata

Date: 23 September 2015 Date: 23 September 2015



